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NEWS

 By Simon Danaher

  Newton Investment Manage-
ment is changing the benchmark 
on its £260m Global Dynamic 
Bond fund to more accurately 
reflect its absolute return objec-
tive. 

From 30 November, the Paul 
Brain-managed vehicle will be 
measured against a cash bench-
mark of one month Libor plus 
2% per annum, rather than its 
current customised benchmark. 
There will be no change to the 
vehicle’s strategy.

Its new benchmark brings 
it into line with other absolute 
return strategies which will 
target a return a couple of per-
centage points above cash per 
annum.

However, Brain says Newton 
has taken the decision not to 
apply for inclusion within the 
IMA Absolute Return sector 
until there is greater clarity 
around its investment param-
eters. 

“The absolute return sector 
currently has a broad range of 
strategies which differ greatly 
and we believe it is likely the 
IMA will look to clarify the dif-
ference between them in the 
future,” says Brain.

“At the moment, while we 
wish to place greater emphasise 
on our absolute return strategy, 
we still believe the IMA Global 
Bond sector is the best home for 
this fund.”

The vehicle invests in four 
principal asset classes; govern-

ment bonds, emerging market 
sovereign debt, and investment 
grade and high-yield corporate 
instruments. It also invests in 
currencies and holds deriva-
tives, as appropriate, to generate 
additional returns and to control 
risk.

“We believe flexibility is a key 
element of successful investment 
in bond and currency markets,” 
adds Brain.

“During economic cycles, dif-
ferent fixed-interest asset classes 
enjoy success at different times 
and, in order to take advantage 
of the changing fortunes of these 
asset classes, a dynamic approach 
to asset allocation is critical.”

Over one and three years to 16 
November, the fund has returned 
24.5% and 21.4% against IMA 
Global Bond sector averages of 
14.8% and 29.9%, according to 
Morningstar.
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Newton bond fund alters benchmark

By Hysni Kaso

Specialist US equities manager 
Brown Advisory has seen its US 
Equity Value Ucits III vehicle 
reach $100m in assets under 
management.

Run by Richard Bernstein, the 
US Equity Value Ucits fund was 
launched under the group’s Dublin 
umbrella in February 2006 and 
mirrors the manager’s existing 
concentrated long-only strategy, 
which has $1.1bn of assets.

Brown Advisory London office 
director Logie Fitzwilliams says 
the strategy has proved attrac-
tive in the European market 
this year.

“We reached our three-year 
track record in February, launched 
a sterling-hedged share class in 
October, and have seen impres-
sive inflows, not just from the UK 
but also from institutions in Scan-
dinavia, Spain and Switzerland,” 
he says.

Iveagh Private Investment 
House partner and head of port-
folio management Chris Wyllie 
backs Bernstein’s approach and 
Brown’s strong research platform.

“Together, these have delivered 
an outstanding long-term track 
record which can be replicated in 
the future,” Wyllie adds. “It is a 
good example of what we look for 
in a fund.”

The milestone follows the recent 
launch to the European market of 
Brown’s US Equity Growth. 

MC North America favours tech giants 
 By Lorraine Cushnie

  The Martin Currie North Amer-
ican Alpha fund is betting on 
technology giants Apple and 
Google, with the fund’s strategy 
outperforming its peer group 
year-to-date.

The £113m fund, which has hit 
its two year anniversary, is led by 
Tom Walker and co-managed by 
David Forsyth. 

Launched in November 2007 it 
has returned 14.2% over the year 
to 31 October, compared to a 9.4% 
benchmark and a 13.5% return 
from its peer group. 

The managers say their 
focused stockpicking approach 
to investing provides the greatest 
opportunity for returns from US 
equities. 

This is especially the case as 
investors move from the sector 
based approach, which catego-
rised investing during the finan-
cial crisis, to a more individual 
stock focus.

“A lot has changed over the past 

two years. 
“Our philosophy, however, has 

not: we continue to believe an 
unconstrained, high conviction 
portfolio of our best 25 stock ideas 
is the best way to profit from the 
unparalleled opportunities offered 
by North American markets,” 
Walker says. 

“In fact, after a period in which 
alternating bouts of greed and 
fear led to heavy sectoral rotation, 
the market is showing increasing 
signs of rewarding positive 

change and punishing those com-
panies whose earnings disap-
point.”

“This renewed focus on the fun-
damentals of individual stocks 
suits the stockpicking process 
that drives the 25-stock North 
American Alpha Fund.”

Walker and Forsyth’s hold-
ings in Apple provided the fund’s 
strongest performer over the year, 
returning 100% in sterling terms.

The managers say their uncon-
strained mandate also allows 
them to avoid underperforming 
index heavyweights such as 
ExxonMobil which fell by 20% 
this year.  

Instead they have held stronger 
performing energy stocks such as 
Andarko and Ultra, both of which 
have recorded double-digit rises. 

 

Brown’s US Equity 
Value Ucits III hits 
AUM of $100m
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1. Bolton to run money
26  Nov 2009 
Anthony Bolton has committed to at least 
two years running Fidelity’s new China 
fund. 

2. Bolton’s return: industry 
reaction
26 Nov 2009 
“Fantastic” and a “big surprise” is 
how multi-managers and advisers are 
describing the return of Fidelity’s iconic 
fund manager Anthony Bolton. But some 
offer a word of warning. 

3. Bearish Hepworth 
positions for double dip
23 Nov 2009 
Robin Hepworth has positioned his 
Ecclesiastical Higher Income fund fi rmly 
into defensive names on the expectation 
of a double-dip recession. 

4. Tories would up green 
Isa limits first – Osbourne
24 Nov 2009 
Investors in green Isas would be the 
fi rst to benefi t from further rises in the 
tax-free savings limit, says shadow 
chancellor George Osborne. >>   
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