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Large-cap growth
stocks provide unique
value amid uncertainty

We believe US large-cap
growth stocks allow investors
to “check the box” on many of
the important trends driving
markets today. For starters,
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access to some of the fastest-
growing markets the world
over. In that regard, approxi-
mately 55% of the revenues in
our portfolio of US-domiciled
companies are generated from
foreign operations. And only
15% of those non-US revenue
streams stem from Western
Europe.

And while certain indus-
tries such as finance, energy
and basic materials will almost
always have a state-sponsored
champion that inherently
skews the playing field at the
expense of foreign competi-
tion, growth-oriented sectors
like health care and informa-
tion technology often provide
products and services that
cannot be reverse-engineered
and sold for a lower price.

For example, fundamen-
tals such as aging popula-
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tions, increasing incidences of
chronic diseases, and techno-
logical innovations will con-
tinue driving global health
care demand, regardless of
how the public and private sec-
tors end up splitting the bill.
A company like Stericycle, a
worldwide regulator of med-
ical waste for institutions such
as hospitals, blood banks and
pharmaceutical manufac-
turers, should directly benefit
as major demographic shifts
continue to drive global health
care spending even higher.

Despite the constant media
barrage of what some are pre-
dicting to be a “double-dip”
recession, many growth com-
panies continue to perform
almost as if the global economy
were humming right along.
Globally diversified revenue
streams that can leverage
emerging markets provide
meaningful tailwinds, as the
financial crisis hardly dis-
rupted this growth.

Despite the recent rally,
markets are not expensive,
even if 2011 estimates need to
come down. We do not like to
pontificate on which way the
market may be heading, but
we do believe the framework
is about to shift to one where
making money in equities is
much more selective.
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