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STRATEGY OVERVIEW

www.brownadvisory.com

U.S. Large-Cap 
Sustainable Value

Investment Philosophy
Built on a long history of expertise in large-cap, value and sustainable investing, the Large-Cap Sustainable Value 
strategy seeks to achieve competitive risk-adjusted returns over a full market cycle while providing a margin of safety 
over time. This is achieved by investing in a concentrated portfolio of companies that we believe have proven durable 
fundamental strengths, exhibit capital discipline, attractive valuation and a Sustainable Cash Flow Advantage (SCFA). 

STRATEGY PROFILE TARGETS

Number of holdings Typically 35-45

Position size Typically 1-5%, 10% maximum

Market capitalization Over $3 billion

Sector weight Typically 0-35%

Benchmark Russell 1000 Value

Cash position Typically 0-10%

PORTFOLIO MANAGER

Michael Poggi, CFA
Portfolio Manager, Large-Cap 
Sustainable Value

n  Implement or possess sustainable 
strategies attributes that we believe 
extend the duration and lower the 
volatility of cash flows

n  3P investment filter (People, Process, 
Product)

SUSTAINABLE 
CASH FLOW ADVANTAGE

n  Integrating fundamental and ESG 
research to assess the strength of 
a company’s free cash flow

n  Creating an informational edge to 
identify high-quality investments

FREE CASH FLOW

IDEAL PORTFOLIO 
CANDIDATE

n  Companies that exhibit capital 
discipline through both balance 
sheet management and capital 
expenditures

n  Emphasis on financial flexibility 

CAPITAL DISCIPLINE

n  Attractively valued and provide a 
favorable reward versus risk outlook

n  Focus on free cash flow yield 

VALUATION

n Proven business models
n High free cash flow (FCF) conversion
n  Avoid capital intensive industries

DURABLE CASH FLOW
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LARGE CAP SUSTAINABLE VALUE

Value-added ESG Research Helps Us Manage Risks and Opportunities

How We Are Different

We define value as durable fundamental 
and sustainable free cash flow businesses 
that exhibit capital discipline

Through our primary ESG research expertise 
we seek to uncover Sustainable Cash Flow 
Advantages that are overlooked by the market

We look for value and sustainability across 
a wide range of industries and sectors, and 
will engage with companies that have 
emerging SCFA opportunities

Looking at a company’s approach to 
capital allocation through a different lens

GATHER INFORMATION

PROPRIETARY 
ESG ASSESSMENT

POTENTIAL 
OPPORTUNITIES+ +POTENTIAL 

RISKS– –
ESG Risk Assessment Sustainable Opportunity Assessment

using the Brown Advisory SCFA1 Framework

n Management calls
n Sustainability disclosures
n Industry journals
n Third-party research
n Expert networks
n Other sources as needed

D
EF

EN
SE

O
FFEN

SE

n Executive compensation
n Data security
n Human capital management
n Environmental liabilities
n Resource constraints
n Other case-by-case risks

n Sustainability-driven business models
n  Environmentally/socially impactful 

service providers 
n Other case-by-case opportunities

COLLABORATIVE COMPANY ENGAGEMENT: Engaging2 companies is a meaningful part of our ongoing investment 
management process. We pursue private dialogue with management teams and other stakeholders to inform 
our research and share our perspective. In the past, companies have sought our perspective and, at times, have 
proactively collaborated with us on key ESG considerations.

KEY HIGHLIGHTS

n  Experienced investment team n  Supported by 50+ equity research 
professionals 

n  Dedicated ESG research team focused 
on ESG research and due diligence 

1 Companies that exhibit SCFA typically have sustainable strategies or attributes that have the potential to drive ESG outcomes that impact People, Process and/or Product (3P's).
2We do not engage with every company. We engage only when we believe engagement will be material to our investment decision making. 



Page 3

Disclosures

Past performance may not be a reliable guide to future performance and investors may not get back the amount invested. All investments involve 
risk. The value of the investment and the income from it will vary. There is no guarantee that the initial investment will be returned. 
The views expressed are those of the author and Brown Advisory as of the date referenced and are subject to change at any time based on market or other conditions. These views 
are not intended to be and should not be relied upon as investment advice and are not intended to be a forecast of future events or a guarantee of future results. The information 
provided in this material is not intended to be and should not be considered to be a recommendation or suggestion to engage in or refrain from a particular course of action or to 
make or hold a particular investment or pursue a particular investment strategy, including whether or not to buy, sell, or hold any of the securities mentioned. It should not be 
assumed that investments in such securities have been or will be profitable. To the extent specific securities are mentioned, they have been selected by the author on an objective 
basis to illustrate views expressed in the commentary and do not represent all of the securities purchased, sold or recommended for advisory clients. The information contained 
herein has been prepared from sources believed reliable but is not guaranteed by us as to its timeliness or accuracy, and is not a complete summary or statement of all available 
data. This piece is intended solely for our clients and prospective clients, is for informational purposes only, and is not individually tailored for or directed to any particular client or 
prospective client.
All investments involve risk. The value of the investment and the income from it will vary. There is no guarantee that the initial investment will be returned. Past performance is not 
indicative of future results and you may not get back the amount invested.
ESG considerations are one of multiple informational inputs into the investment process, alongside data on traditional financial factors, and so are not the sole driver of deci-
sion-making. ESG analysis may not be performed for every holding in the strategy.
ESG considerations that are material will vary by investment style, sector/industry, market trends and client objectives. The strategy seeks to identify companies that it believes 
may have desirable ESG outcomes, but investors may differ in their views of what constitutes positive or negative ESG outcomes. As a result, the strategy may invest in companies 
that do not reflect the beliefs and values of any particular investor. The strategy may also invest in companies that would otherwise be screened out of other ESG-oriented funds. 
Security selection will be impacted by the combined focus on ESG assessments and forecasts of return and risk.
The strategy intends to invest in companies with measurable ESG outcomes, as determined by Brown Advisory, and may seek to screen out particular companies and industries. 
Brown Advisory relies on third parties to provide data and screening tools. There is no assurance that this information will be accurate or complete or that it will properly exclude all 
applicable securities. Investments selected using these tools may perform differently than as forecasted due to the factors incorporated into the screening process, changes from 
historical trends, and issues in the construction and implementation of the screens (including, but not limited to, software issues and other technological issues). There is no 
guarantee that Brown Advisory’s use of these tools will result in effective investment decisions. 
Terms and Definitions
The Russell 1000® Value Index measures the performance of the large-cap value segment of the U.S. equity universe. It includes those Russell 1000 companies with lower 
price-to-book ratios and lower expected growth values.
Free cash flow is a measure of financial performance calculated as operating cash flow minus capital expenditures. Free cash flow (FCF) represents the cash that a company is 
able to generate after laying out the money required to maintain or expand its asset base. Free cash flow is important because it allows a company to pursue opportunities that 
enhance shareholder value. Without cash, it's tough to develop new products, make acquisitions, pay dividends and reduce debt.
Free cash flow yield is a financial solvency ratio that compares the free cash flow per share a company is expected to earn against its market value per share. The ratio is calculated 
by taking the free cash flow per share divided by the current share price.
An investor cannot invest directly into an index.

LARGE CAP SUSTAINABLE VALUE

About Brown Advisory
Brown Advisory is a leading independent investment firm that offers a wide range of 
solutions to institutions, corporations, nonprofits, families and individuals. Our mission 
is to make a material and positive difference in the lives of our clients. We are committed 
to delivering a combination of first-class performance, customizedstrategic advice and 
the highest level of personalized service.

We follow a philosophy that low-turnover, concentrated portfolios derived from sound 
bottom-up fundamental research provide an opportunity for attractive performance 
results over time. We have a culture and firm equity ownership structure that help us 
attract and retain professionals who share those beliefs, and we follow a repeatable 
investment process that helps us stay true to our philosophy.

Michael Poggi, CFA
Mike is the portfolio manager for the 
Large-Cap Sustainable Value Strategy. 
He joined Brown Advisory in 2003 as an 
equity research analyst and has covered 
multiple sectors with a primary focus 
on small and mid-capitalization value 
companies. For the past 13 years, Mike 
has also been dedicated to the Small-Cap 
Fundamental Value strategy as an associ-
ate portfolio manager while covering the 
industrial, material and energy sectors.

For more information, please contact us at https://www.brownadvisory.com/contact.

https://www.brownadvisory.com/contact
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 1.  *For the purpose of complying with the GIPS standards, the firm is defined as Brown Advisory Institutional, the Institutional and Balanced Institutional asset management divisions 
of Brown Advisory. As of July 1, 2016, the firm was redefined to exclude the Brown Advisory Private Client division, due to an evolution of the three distinct business lines.

 2.  The Large-Cap Sustainable Value Composite (the Composite) includes all discretionary portfolios invested in the Large-Cap Sustainable Value strategy. The Large-Cap Sustain-
able Value strategy aims to invest in the equity securities of high-quality large-sized companies that have attractive and durable free cash flow yields, favorable capital structures, 
strong capital discipline, and which are listed or traded on the U.S. markets and exchanges. The minimum market value required for Composite inclusion is $1.5 million.

 3.  ESG considerations that are material will vary by investment style, sector/industry, market trends and client objectives. The strategy seeks to identify companies that it 
believes may have desirable ESG outcomes, but investors may differ in their views of what constitutes positive or negative ESG outcomes. As a result, the strategy may invest 
in companies that do not reflect the beliefs and values of any particular investor. The strategy may also invest in companies that would otherwise be screened out of other ESG 
oriented funds. Security selection will be impacted by the combined focus on ESG assessments and forecasts of return and risk. The strategy intends to invest in companies 
with measurable ESG outcomes, as determined by Brown Advisory, and seeks to screen out particular companies and industries. Brown Advisory relies on third parties to 
provide data and screening tools. There is no assurance that this information will be accurate or complete or that it will properly exclude all applicable securities. Investments 
selected using these tools may perform differently than as forecasted due to the factors incorporated into the screening process, changes from historical trends, and issues in 
the construction and implementation of the screens (including, but not limited to, software issues and other technological issues). There is no guarantee that Brown 
Advisory’s use of these tools will result in effective investment decisions.

 4.  The Composite creation date is November 30, 2022. The Composite inception date is September 30, 2022. 
 5.  The benchmark is the Russell 1000® Value Index. The Russell 1000® Value Index measures the performance of the large-cap value segment of the U.S. equity universe. It 

includes those Russell 1000 companies with lower price-to-book ratios and lower expected and historical growth rates. The Russell 1000® Value Index is constructed to 
provide a comprehensive and unbiased barometer for the large-cap value segment. The Index is completely reconstituted annually to ensure new and growing equities are 
included and that the represented companies continue to reflect value characteristics. The Russell 1000® Value Index and Russell® are trademarks/service marks of the 
London Stock Exchange Group companies. An investor cannot invest directly into an index. Benchmark returns are not covered by the report of the independent verifiers. 

 6.   Composite dispersion is an equal-weighted standard deviation of portfolio gross returns calculated for the accounts in the Composite for the entire calendar year period. The 
composite dispersion is not applicable (N/A) for periods where there were five or fewer accounts in the Composite for the entire period. 

 7.  Gross-of-fees performance returns are presented before management fees but after all trading commissions, and gross of foreign withholding taxes (if applicable). Net-of-fee 
performance returns reflect the deduction of actual management fees and all trading commissions. Other expenses can reduce returns to investors. The standard manage-
ment fee schedule is as follows: 0.60% on the first $25 million; 0.50% on the next $25 million; and 0.40% on the next $50 million. Further information regarding investment 
advisory fees is described in Part II A of the firm’s form ADV. Actual fees paid by accounts in the Composite may differ from the current fee schedule.

 8.  The three-year annualized ex-post standard deviation measures the variability of the Composite (using gross returns) and the benchmark for the 36-month period ended on 
December 31. The 3 year annualized standard deviation is not presented as of December 31, 2021 because 36 month returns for the Composite were not available (N/A). 

 9.  Valuations and performance returns are computed and stated in U.S. Dollars. All returns reflect the reinvestment of income and other earnings. 
 10.  A complete list of composite descriptions and broad distribution and limited distribution pooled funds is available upon request.
 11.  Policies for valuing investments, calculating performance, and preparing GIPS Reports are available upon request.
 12.  Past performance is not indicative of future results. 
 13.  This is not an offer to sell securities. That may only be accomplished by the issuance of a private offering memorandum/subscription documents.  
 14.  This piece is provided for informational purposes only and should not be construed as a research report, a recommendation or suggestion to engage in or refrain from a 

particular course of action or to make or hold a particular investment or pursue a particular investment strategy, including whether or not to buy, sell or hold any of the 
securities mentioned, including any mutual fund managed by Brown Advisory. 

Brown Advisory Institutional claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the 
GIPS standards. Brown Advisory Institutional has been independently verified for the periods from January 1, 1993 through December 31, 2021. The Verification reports are 
available upon request. A firm that claims compliance with the GIPS standards must establish policies and procedures for complying with all the applicable requirements of the 
GIPS standards.  Verification provides assurance on whether the firm's policies and procedures related to composite and pooled fund maintenance, as well as the calculation, 
presentation, and distribution of performance, have been designed in compliance with the GIPS standards and have been implemented on a firm-wide basis. Verification does not 
provide assurance on the accuracy of any specific performance report. GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organiza-
tion, nor does it warrant the accuracy or quality of the content contained herein.

Brown Advisory 
U.S Large-Cap Sustainable Value Composite

Year
Composite 
Total Gross 

Returns (%)

Composite 
Total Net 

Returns (%)

Benchmark 
Returns (%)

Composite 3-Yr 
Annualized 
Standard 

Deviation (%)

Benchmark 
3-Yr Annualized 

Standard 
Deviation (%)

Portfolios in 
Composite at 

End of Year

Composite 
Dispersion (%)

Composite 
Assets 

($USD Millions)*

GIPS Firm 
Assets 

($USD Millions)*

2021** N/A N/A N/A N/A N/A   Five or fewer N/A 1 79,715

**Performance not available for the period since the Composite inception date is September 30, 2022
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