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a sub-fund of Brown Advisory Funds plc (the “Company”) 

Prepared by Brown Advisory (Ireland) Limited (the “Manager”)  

Brown Advisory LLC (the “Investment Manager”) 

Brown Advisory Limited (the "Sub-Investment Manager”) 

2 April 2026 

This Article 10 Transparency Statement (the “Statement”) is published by the Manager of the Company, 
which has delegated investment management of the Fund to the Investment Manager. The Statement meets 
the requirements of the EU Sustainable Finance Disclosure Regulation (“SFDR”), specifically Article 10(1) of 
Regulation (EU) 2019/2088 and Articles 25 to 36 of the Commission Delegated Regulation (EU) 2022/1288. 
In accordance with Article 10 of the SFDR, financial market participants such as the Manager are required 
to publish and maintain summary information on a public website regarding financial products which promote 
environmental or social characteristics or which have sustainable investment as their objective. The purpose 
of the Statement is to provide transparency on the Fund’s environmental or social characteristics and the 
methodologies that are used to assess, measure and monitor these characteristics within the investment 
strategy. 

Words and expressions defined in the supplement to the prospectus of the Company relating to the Fund 
shall have the same meaning unless otherwise defined in this Statement. 

a) Summary 

The Fund is an Article 8 Fund pursuant to the SFDR and promotes environmental or social characteristics 
but does not have as its objective sustainable investment. 

The investment objective of the Fund is to achieve capital growth over the long term by investing in global 
equities. 

The Fund aims to achieve its investment objective by investing in equity securities worldwide that the Sub-
Investment Manager considers to be undervalued relative to their long-term earnings potential.  

The Fund is actively managed and invests at least 80% of its net assets in equities. The Sub-Investment 
Manager defines “value” as durable businesses that trade below a conservative estimate of their long-term 
profit and free cash flow potential. The Fund follows a disciplined value investment approach, focusing on a 
portfolio of companies that the Sub-Investment Manager believes are mispriced due to short-term market 
sentiment, despite attractive long-term fundamentals. 

Environmental and social characteristics are promoted by investing in fundamentally strong companies that 
the Sub-Investment Manager assesses, on a qualitative basis, to have strong or improving Sustainability 
Characteristics while maintaining adequate risk management practices. At least 80% of the Net Asset Value 
of the Fund will be assessed and determined to promote environmental and social characteristics. 

The Sub-Investment Manager’s research process includes an assessment of Sustainability Characteristics 
and material Sustainability Risks for every company in the Fund. This research is fully integrated into the 
Fund’s investment process and is provided through in-house research assessments. These assessments 
are then conducted on portfolio holdings periodically after investment in order to monitor ongoing compliance 
with the Sub-Investment Manager’s sustainability criteria. The Sub-Investment Manager monitors the 
Sustainability Characteristics of the Fund through sustainability indicators and the Fund is bound by an 
exclusion policy. 

The Sub-Investment Manager’s portfolio managers and research team also engage in a significant amount 
of up- front due diligence prior to investing, which leads them to have very high conviction in the companies 



 

NA_DECHERT.95418702.5 

whose securities are ultimately selected for the Fund. 

In assessing the Sustainability Characteristics and Sustainability Risks of the Fund, the Sub-Investment 
Manager uses data sources which include internal qualitative analysis, third party data providers, corporate 
disclosures, expert input, information gathered from engagement activity if applicable and the Sub-
Investment Manager’s research team’s analysis. The Sub-Investment Manager conducts ongoing 
discussions with companies to inform its investment research and decision-making. 

A reference benchmark has not been designated for the purpose of attaining the environmental or social 
characteristics promoted by the Fund. 

b) No Sustainable Investment Objective 

The Fund promotes environmental or social characteristics but does not have as its objective sustainable 
investment. 

c) Environmental or Social Characteristics of the Fund 

The Fund invests in fundamentally strong companies that the Sub-Investment Manager assesses, on a 

qualitative basis, to have strong or improving Sustainability Characteristics while maintaining adequate 

risk management practices.  

In doing so the Fund promotes the following environmental and/or social characteristics: 

 Emissions Reduction: companies with internal strategies to reduce emissions; 

 Resource Efficiency: companies implementing efficient operations to reduce resource use; 

 Positive Outcomes for People: companies with strong culture and/or capital discipline 
leading to improved outcomes (e.g., enhanced safety record, improved employee retention) 
for stakeholders; and/or 

 Positive Outcomes for the Environment and Society: companies with products or services 
that: (i) help customers to be more resource efficient; and/or (ii) help to solve sustainability 
challenges. 

The Sub-Investment Manager believes that a focus on these particular Sustainability Characteristics will 

both limit business risks while contributing to a more responsible business approach.  

No reference benchmark has been designated for the purpose of attaining the environmental or social 

characteristics. 

d) Investment Strategy 

The investment objective of the Fund is to achieve capital growth over the long term by investing in global 

equities. 

The Fund seeks to achieve capital growth over the long term by investing in global equities that are 

considered undervalued relative to their long-term earnings potential. The Fund follows a disciplined value 

investment approach, focusing on a portfolio of companies that the Sub-Investment Manager believes are 

mispriced due to short-term market sentiment, despite attractive long-term fundamentals. 

The Sub-Investment Manager applies a disciplined, bottom-up investment process designed to identify 

companies whose long-term fundamentals are mispriced due to short-term market sentiment. The process 

integrates insights obtained from observing human behaviour, deep fundamental analysis of companies 

through the Sub-Investment Manager’s quantitative analysis, qualitative assessment and scenario analysis 

as further described below and sustainability considerations as further described herein, to construct a 

portfolio of high-conviction ideas.  

The strategy combines: 

 Idea generation through valuation screening and thematic monitoring to identify companies trading 

at significant discounts to their long-term potential; 
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 Stock analysis using a proprietary framework that includes a quantitative analysis including financial 

modelling, a qualitative assessment of the strength of the business model durability, competitive 

positioning, capital allocation, strategy and behavioural framing which includes scenario-based 

risk/reward evaluation with explicit base, bull, and bear cases; and 

 Portfolio construction based on the Sub-Investment Manager’s highest conviction ideas, diversified 

by sectors, regions, and investment themes in addition to thesis and exposure, with ongoing 

monitoring of thematic, regulatory, and macroeconomic factors. 

The Fund does not replicate the MSCI World Index (the “Comparator Benchmark”). It is actively managed 

and typically holds between 35 and 65 companies, adjusting as market conditions change. 

Each company is assessed using the Sub-Investment Manager’s proprietary research framework that 

combines: 

 

 Quantitative analysis: Reviewing historical financial data to model profitability, capital intensity, and 

cash generation. 

 Qualitative assessment: Examining the strength of the business model durability, competitive 

positioning, capital allocation, strategy and governance practices. 

 Scenario Analysis: Scenario-based risk/reward analysis, with explicit base, bull, and bear cases. 

 

The Sub-Investment Manager will avoid those companies that it believes either to be failing to manage 

Sustainability Risks or to not have in place appropriate mitigants or plans to secure an improved position with 

respect to Sustainability Risks. The Fund may invest in a company that is exposed to legacy material 

Sustainability Risks or that is lagging in management of Sustainability Risks where there is clear evidence of 

a positive trajectory and/or where engagement can support improvement. 

Engagement is used strategically to enhance due diligence and encourage improved outcomes. The Fund 

will engage with companies, through proxy voting and other mechanisms, to encourage better sustainability 

practices and governance standards.  

The Fund is also bound by its exclusion policy. 

Good governance is a core component of the Sub-Investment Manager’s investment process. Each company 

considered for investment is assessed for governance quality as part of the broader sustainability and 

fundamental analysis framework. 

The Sub-Investment Manager evaluates whether a company’s governance structures support sound decision-

making, capital discipline, and long-term shareholder alignment. This assessment includes, but is not limited 

to, consideration of the following factors: 

 Board and committee composition, including diversity of thought, independence, and relevant 

expertise; 

 Ownership and control structures, with attention to shareholder rights and transparency; 

 Executive compensation, with a particular focus on alignment with long-term performance and 

value creation; 

 Business ethics and conduct, including policies on anti-corruption, whistleblowing, and regulatory 

compliance; and 
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 Disclosure practices, including clarity, consistency, and responsiveness to investor concerns. 

Governance assessments are informed by company disclosures, direct engagement with management, and 

third-party data.  

This governance analysis is applied consistently across the portfolio and forms part of the binding sustainability 

assessment that supports the Fund’s investment decisions. 

e) Proportion of Investments 

At least 80% of the Net Asset Value of the Fund will be assessed and determined to promote 
environmental and social characteristics.  

Up to 20% of the Fund’s Net Asset Value includes other investments and instruments of the Fund that 
cannot be aligned with the environmental and/or social characteristics of the Fund. These can include, 
for example, cash that has not yet been allocated to an investment or that is used for liquidity or hedging 
purposes, or companies that have not been determined to be aligned with the environmental and/or social 
characteristics promoted by the Fund and which achieves the Fund’s investment objective. 

Minimum environmental and social safeguards set out in the exclusion criteria relating to global norms 
and activity-based screening still apply to all securities and the binding requirements relating to 
Sustainability Characteristics. 

f) Monitoring of Environmental or Social Characteristics 

The Sub-Investment Manager’s research process includes an assessment of Sustainability 
Characteristics and material Sustainability Risks for every company in the Fund. This research is fully 

integrated into the Fund’s investment process and is provided through in-house research assessments. 
These assessments are then conducted on portfolio holdings periodically after investment in order to 
monitor ongoing compliance with the Sub-Investment Manager’s sustainability criteria. 

The following are the sustainability indicators used to measure the environmental or social characteristics 

of the Fund: 

 Emissions Reduction: 

o weighted-average greenhouse gas emissions intensity of the Fund’s investee companies in 
terms of the Greenhouse Gas Protocol’s definition of Scope 1 emissions (direct emissions 
owned or controlled by a company) and Scope 2 emissions (emissions that a company 
causes indirectly and come from where the energy it purchases and uses is produced); and 

o the percentage of the Fund with an emissions reduction target. 

 Resource Efficiency: 

o Companies that have implemented or are in the process of implementing efficient operations 
to reduce resource use (e.g., energy, water, materials) 

 Positive Outcomes for People: 

o Companies that demonstrate strong internal culture and/or capital discipline which the Sub-
Investment Manager believes leads to improved outcomes for stakeholders (e.g. employee 
retention, safety, and governance) 

 Positive Environmental or Social Outcomes: 

o Companies whose products or services: (i) help customers to be more resource efficient, 

and/or (ii) help to solve broader sustainability challenges. 

The identification of companies contributing to these outcomes is based on a combination of: 

 Direct company engagements with management to understand sustainability strategies and 

operational practices; 
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 Conversations with issue experts to contextualise company actions within broader environmental and 
social themes; 

 Corporate disclosures, including sustainability reports and regulatory filings; and 

 Third-party data from sustainable investing research providers, used to supplement internal analysis. 

This multi-source approach enables the Sub-Investment Manager to form a qualitative and evidence-based 
view of each company’s sustainability profile. The resulting percentages are reported annually and reflect the 
proportion of portfolio companies that meet the relevant criteria for each indicator. 

Quarterly reports on Fund holdings are created by the Sub-Investment Manager’s Reporting and 
Business Intelligence team with data sourced from the in-house research assessments which is reviewed 
by the portfolio managers. These reports document the available in-house sustainable investment ratings 
and third-party data assigned to each holding. 

g) Methodologies 

The Sub-Investment Manager’s bottom-up research process seeks to understand the fundamental 
characteristics and Sustainability Characteristics of its investments. 

The research approach is based on a qualitative assessment of each security across a broad range of 
factors but will contain certain quantitative elements. The purpose of this assessment is to identify 
companies that, overall, approach sustainability issues that help to maintain or improve a company’s 
financial position while also seeking to avoid those companies exposed to material Sustainability Risk. 
The Sub-Investment Manager will avoid those companies that it believes either to be failing to manage 
Sustainability Risks or to not have in place appropriate mitigants or plans to secure an improved position 
with respect to Sustainability Risks. 

From the initial universe of securities meeting the investment thesis of the strategy, the Sub-Investment 
Manager applies a disciplined, bottom-up investment process integrating insights obtained from observing 
human behaviour, deep fundamental analysis through quantitative analysis, qualitative assessment and 
scenario analysis, and sustainability considerations. Position sizes are determined by expected risk-
adjusted returns, financial strength, and margin of safety. Ongoing portfolio and risk management 
includes monitoring of applicable fundamental and Sustainability Characteristics of each holding, 
monitoring of regulatory, macroeconomic, and thematic risks, and engaging with management teams of 
investee companies. 

These methodologies allow the Sub-Investment Manager to select companies that can demonstrate 
strong or improving Sustainability Characteristics over time. 

The Fund will also limit its exposure to particular companies and industries. In addition to the Sub-
Investment Manager’s proprietary and qualitative analysis, the Sub-Investment Manager relies on MSCI 

as a third-party provider to apply a rules-based screening process which seeks to identify companies that 
may have controversial business involvement, as determined by the Sub-Investment Manager. 

Specifically, the Fund will exclude knowingly owning equity securities of companies: 

 manufacture whole controversial weapons systems, including cluster munitions, land mines, 
biological weapons, and/or chemical weapons;  

 defy the UNGC Principles;  

 derive more than 10% consolidated revenue from tobacco;  

 derive more than 10% consolidated revenue from civilian firearms; and/or derive more than 10% 
consolidated revenue from adult entertainment.  

The Fund also considers PAIs at portfolio level. 

In addition to the Fund’s investment policies and exclusion policy stated above, the Sub-Investment Manager 

may adopt certain additional internal investment criteria which may further restrict Fund investments. 

h) Data Sources and Processing 
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The Sub-Investment Manager relies on a number of data sources when assessing Sustainability 
Characteristics and Sustainability Risks. 

The Sub-Investment Manager utilises resources such as: (i) company filings and reports; (ii) interviews 
with management, suppliers, customers, and industry experts; (iii) public/private databases, business 
publications, information from policymakers; and (iv) third-party research (e.g., sell-side businesses, 
rating agencies, MSCI Inc., Institutional Shareholder Services (ISS), etc.) as part of its research process to 
determine the initial universe of potential investments. Third party data is one input in the Fund’s approach 
but is not the primary factor in the assessment. 

Responsibility for data accuracy and any data accessed via a third party platform is undertaken by the 
respective data provider. Any in-house data that is derived from the Sub-Investment Manager’s internal 
research database is peer-reviewed prior to being distributed internally. 

Estimated data varies by the dataset and is dependent on the coverage of the data provider. 

i) Limitations to Methodologies and Data 

Investing on the basis of sustainability criteria is qualitative and subjective by nature, and there can be no 
assurance that the data received from the Sub-Investment Manager’s vendors, or any judgment exercised 
by the Sub-Investment Manager, will reflect the beliefs or values of any particular investor. Data and 
qualitative information are inherently subject to interpretation, restatement, delay and omission outside 
the Sub-Investment Manager’s control. 

Due to inconsistencies with respect to the evaluation of particular companies by third party research and 
data providers, the evaluation of an investment’s sustainability characteristics may differ between financial 
market participants. For this reason, the Sub-Investment Manager always uses a combination of 
qualitative and quantitative data. Quantitative data is provided by either the company directly or by a third 
party data provider and this is then overlaid by the qualitative assessment undertaken by the Sub-
Investment Manager’s research team. Whilst the data providers are responsible for the accuracy of the 
data, the insights that the Sub-Investment Manager’s research teams gain through their interaction with 
the companies and their own analysis, limits the effect of poor/lack of data in the investment process. 

 
j) Due Diligence 

As noted above, the Sub-Investment Manager’s sustainable investment research team conduct a 
significant amount of up-front due diligence prior to investing and monitor the companies in the Fund 
on an on-going basis. Additional monitoring is also undertaken through a quarterly review of certain 
Sustainability Characteristics of the Fund. In addition to the in-house qualitative analysis, the Sub-
Investment Manager has access to data from third-party providers. The research process may also 
include but is not limited to a review of public filings, meetings with management teams and site visits 
to operations, research around industry and competitive dynamics, and checks with competitors or 
suppliers. 

The Sub-Investment Manager’s research teams are tasked with overseeing and monitoring the portfolio 
manager’s approach to integrating sustainability considerations and engagement insights into their 
investment due diligence. 

k) Engagement Policies 

The Sub-Investment Manager uses engagement strategically to enhance due diligence and encourage 
improved outcomes. The Fund will engage with companies, through proxy voting and other 
mechanisms, to encourage better sustainability practices and governance standards. When possible 
and material to an investment decision, these conversations are a component of the Sub-Investment 
Manager’s research process and on-going monitoring. 

Where an investee company is deemed to be doing significant harm to the environment or society, and 
due diligence (including engagement) with the company indicates that the harm is systemic, detractive 
from the Fund’s investment, and the harm is unlikely to be mitigated, the Investment Manager will exit 
the position in a manner that the Investment Manager believes to be in the best interests of the Fund, 
taking account of such factors such as costs of dealing and ensuring the Fund is fully invested. 

l) Designated Reference Benchmark 
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A reference benchmark has not been designated for the purpose of attaining the environmental or social 
characteristics promoted by the Fund. 

* * * 
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