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SMALL-CAP GROWTH REVIEW AND OUTLOOK
First Quarter 2021

The Brown Advisory Small-Cap Growth strategy continued to generate positive 
returns in the period, following one of the best quarters in history for smaller-
capitalization securities in 4Q20. Despite these gains, the portfolio lagged our 
primary benchmark, the Russell 2000® Growth Index. The strategy fell behind 
early in the quarter during a continuation of the robust low quality, “risk-on” rally 
that began in November of 2020. While the portfolio had a relative surge late in 
the quarter as the market cooled, it was not enough to get it back to par by its 
conclusion. Overall, the quarter was marked by wild relative performance 
fluctuations that far outstripped any fundamental changes to our portfolio 
holdings. We remain convinced that the current market environment merits 
prudence given lofty valuations, however, we acknowledge that a post-COVID-
19 economic rebound, easy comparisons and ample liquidity provide support to 
asset prices.

If the biggest event of last quarter was the presidential election, the bond 
market certainly took center stage this period. An economic pickup fueled by 
the normalization of conditions following the prolonged COVID-19-induced 
lockdowns placed upward pressure on demand, while supplies still remain 
suppressed. This imbalance produced signs of building inflationary pressures 
catalyzing interest rates to move higher as evidenced by the rise in the below 
exhibit. 

These developments aided the leadership of “value” stocks in the smaller-
capitalization space. In fact, the period from the fourth quarter 2020 to the first 
quarter 2021 was the best two-quarter period in the history of the segment. 

Other factors exhibiting leadership were extremely high short interest, penny 
stocks and low share price. Our underweight to these factors certainly 
produced a performance headwind in the period. Thus, while the fundamental 
results from the vast majority of our companies were solid, our stock selection 
was unable to overcome these  dynamics. 

One of the more interesting developments of late in the small-cap growth 
universe is the incredibly active marketplace for special purpose acquisition 
companies (SPACs) and initial public offerings (IPOs). As shown in Exhibit II 
and Exhibit III, the pace and scale of issuance are historic in nature. 

(Continued on the following page)

Exhibit I: U.S. 10 -Year Bond Yield

Exhibit II: Special Purpose Acquisition Company (SPAC) IPO 
Transactions

Source: SPACInsider.com & PKF Investment Bank
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We have mixed feelings about these trends. On the one hand, this can be taken as 
a clear sign of excesses and greed building in the equity market. On the other 
hand, as a portfolio designed to buy and hold durable companies over the long 
term, it represents a once-in-a-decade (or more) influx of new ideas coming into 
our corner of the market. In fact, despite our IPO selectivity, these deals have been 
an important source of new holdings for the strategy over the last four to five 
quarters. During this time frame, we participated in roughly 12 offerings and hold 
nine of them in the portfolio today. The three companies eliminated were due to 
very small deal allocations coupled with post-offering share price appreciation that 
well exceeded our multiyear price targets. Importantly, we do not view IPOs any 
differently than our other investments. We hope to be writing about their 
contribution to the portfolio five or more years from now. 

We believe that the balance of the year will continue to be volatile. Valuations 
remain at lofty levels despite the expectation that small-cap earnings will improve 
materially as 2021 progresses (see Exhibit IV). These higher prices may be 
partially justified by relatively low interest rates, a post-COVID-19 surge in 
economic growth and ample central bank liquidity. Further adding to the existing 
tension of this macro tug-of-war is the rising potential for inflation, as well as yields 
and taxes, to move higher over the next 18 to 24 months. With investors seemingly 
hanging on each new headline and adjusting exposures accordingly, we think it is 
reasonable to assume both absolute and relative volatility in our return stream. 

While we certainly study the macro environment and strive to avoid any unintended 
portfolio construction consequences, we remain anchored in our micro, bottom-up 
views for each of our portfolio holdings and guided by our assessment of each 
security’s risk-adjusted return potential.

In sum, the quarter was an incredibly wild start to the new year with “meme 
stocks,” rising rates, and changing economic and social policies stealing the 
show. These developments led to one of the most volatile relative performance 
quarters the strategy has ever experienced. At present, although modestly 
behind the benchmark, we are excited by the number of compelling shorter- and 
longer-term opportunities housed within the portfolio and will strive to continue 
to take advantage of the “noise” around us to enhance the prospects of the 
strategy as we move forward. As we have over the past 15 years, we will 
continue to focus on the things within our control, which include people, 
philosophy and process. We thank you once again for your interest and support 
of the strategy. 

Exhibit III: IPO Offering Value in the United States

Exhibit IV: Russell 2000 Growth vs. Russell 2000 Value
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 Basic materials continues to be represented by one 
holding.

 Consumer discretionary and consumer staples are 
overweighted areas, although sizable positions are held in 
“non-traditional” consumer names, such as IAA Inc., 
Zynga, Angi Inc. and Bright Horizons.

 Energy contains a single company that maps well to our 
“3G” investment criteria, although the sector’s long-term 
secular dynamics give us pause.

 Financials is roughly neutral to the benchmark, comprising 
one bank and a few alternative asset managers.

 Health care remains an underweight due to our well below 
index position in biotechnology. However, there are a few 
additional holdings that could be categorized as belonging 
in the sector, which would lower our overall underweight.

 Industrials is an overweight, although less cyclical and 
commodity-oriented than the typical benchmark 
constituent.

 Real estate is composed of a singular holding.

 Technology is approximately inline with the index, although 
our true enterprise technology exposure is arguably an 
underweight position.

 Telecommunications is reasonably balanced against the 
benchmark.

 Utilities contains a holding in the waste management 
sector.

SECTOR DIVERSIFICATION

ICB SECTORS

REPRESENTATIVE 
SMALL-CAP

GROWTH 
ACCOUNT

(%)

RUSSELL 
2000®

GROWTH 
INDEX

(%)
DIFFERENCE

(%)

REPRESENTATIVE 
SMALL-CAP

GROWTH ACCOUNT
(%)

Q1’21 Q1‘21 Q1’21 Q4’20 Q1’20

Basic Materials 1.55 2.35 -0.80 1.67 1.34

Consumer 
Discretionary 18.82 15.70 3.12 -- --

Consumer Goods -- -- -- 6.69 7.41

Consumer Services -- -- -- 19.80 15.68

Consumer Staples 5.50 2.72 2.78 -- --

Energy 0.57 1.83 -1.26 -- --

Financials 3.25 3.76 -0.51 4.60 5.46

Health Care 25.67 32.58 -6.92 21.73 19.42

Industrials 19.68 14.94 4.74 20.88 27.61

Oil & Gas -- -- -- 0.38 0.29

Real Estate 1.58 3.47 -1.90 -- --

Technology 18.42 18.03 0.39 24.25 19.30

Telecommunications 2.42 1.98 0.45 -- 3.48

Utilities 2.55 2.63 -0.08 -- --

Unassigned -- 0.01 -0.01 -- --

First Quarter 2021



 Six of 11 sectors outperformed the benchmark for the period.

 Health care was notable for its positive contribution.

 Consumer discretionary was weighed down by a decline in IAA Inc. shares and a lack of traditional retail holdings, which performed well during the 
period.

Source: FactSet ®. The information provided in this material is not intended to be and should not be considered to be a recommendation or suggestion to engage in or refrain from a particular course of action or to 
make or hold a particular investment or pursue a particular investment strategy, including whether or not to buy, sell, or hold any of the securities mentioned. It should not be assumed that investments in such securities 
have been or will be profitable. References to specific securities are for illustrative purposes only and do not represent all of the securities purchased, sold or recommended for advisory clients. Total portfolio return 
figures provided above reflect the sum of the returns of the equity holdings in the representative account portfolio due to price movements and dividend payments or other sources of income, and exclude cash. The 
portfolio information provided is based on a representative Small-Cap Growth account and is provided as supplemental information. Sectors are based on ICB classification system. Sector attribution excludes cash and 
cash equivalents. Please see disclosure statements at the end of this presentation for additional information and for a complete list of terms and definitions.

QUARTER-TO-DATE ATTRIBUTION DETAIL BY SECTOR

REPRESENTATIVE
SMALL-CAP GROWTH ACCOUNT RUSSELL 2000® GROWTH INDEX ATTRIBUTION ANALYSIS

ICB SECTOR AVERAGE 
WEIGHT (%) RETURN (%)

AVERAGE
WEIGHT (%) RETURN (%)

ALLOCATION 
EFFECT (%)

SELECTION & 
INTERACTION 
EFFECT (%)

TOTAL EFFECT 
(%)

Basic Materials 1.70 -3.65 2.24 9.28 0.00 -0.19 -0.18

Consumer Discretionary 19.39 1.20 14.82 18.01 0.60 -3.11 -2.51

Consumer Staples 5.53 10.96 2.64 11.31 0.18 -0.05 0.13

Energy 0.50 17.91 2.25 11.25 -0.07 0.03 -0.04

Financials 3.05 11.42 3.70 2.78 0.08 0.25 0.33

Health Care 25.78 2.98 33.21 -2.43 0.56 1.18 1.74

Industrials 18.73 6.27 14.26 12.49 0.30 -1.08 -0.78

Real Estate 1.54 4.37 3.49 4.56 0.05 0.02 0.07

Technology 19.40 -4.56 18.59 2.06 0.02 -1.34 -1.32

Telecommunications 1.99 7.28 2.17 10.27 0.03 0.03 0.05

Utilities 2.39 5.49 2.64 -3.71 0.08 0.15 0.23

Unassigned -- -0.09 0.01 2.04 -0.06 -- -0.06

Total 100.00 2.52 100.00 4.87 1.77 -4.11 -2.34 

First Quarter 2021



Source: FactSet ®. The information provided in this material is not intended to be and should not be considered to be a recommendation or suggestion to engage in or refrain from a particular course of action or to 
make or hold a particular investment or pursue a particular investment strategy, including whether or not to buy, sell, or hold any of the securities mentioned. It should not be assumed that investments in such securities 
have been or will be profitable. References to specific securities are for illustrative purposes only and do not represent all of the securities purchased, sold or recommended for advisory clients. Returns listed represent 
the period when the security was held during the quarter. The portfolio information provided is based on a representative Small-Cap Growth account and is provided as supplemental information. Top five and bottom 
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 As an increasing force in the women's health and aesthetics market, Establishment Labs announced several new products that should dramatically expand 
the company's addressable market over the next five years. This is allowing investors to further underwrite meaningful future growth.

 Charles River continues to execute at a high level as the leading preclinical CRO, supporting hundreds of well-funded biotech assets. Furthermore, strategic 
M&A in the high-growth and exciting areas of cell and gene therapy has investors more confident in the company's next phase of growth.

 Casey's has performed well during the pandemic despite lower store traffic as fuel margins remain elevated across the industry.

 FTI's bankruptcy business performed better than expected despite continued lifelines thrown to ailing businesses. This, coupled with improvement in its 
procyclical businesses, like its business transformation segment, and the anticipation of a heavier antitrust hand coming from the Biden administration, lifted 
shares. 

 Stitch Fix's stock benefited from gathering business momentum exiting 2020. We sold our position over the course of the fourth quarter 2020 and this 
quarter as the stock achieved our long-term price target. 

NAME DESCRIPTION
AVERAGE 

WEIGHT (%) RETURN (%)
CONTRIBUTION 
TO RETURN (%)

ESTA Establishment Labs Holdings Inc. Designs, develops and manufactures medical 
products 1.30 66.13 0.54

CRL Charles River Laboratories
International Inc.

Provides laboratory testing and research services on 
a contract basis 3.43 16.00 0.51

CASY Casey's General Stores Inc. Operates convenience stores and gasoline stations 2.01 21.03 0.36

FCN FTI Consulting Inc. Provides business advisory services 1.32 25.42 0.31

SFIX Stitch Fix Inc. Class A Provides a subscription-based personal shopping and 
delivery services for women's clothing 0.59 -15.98 0.30

QUARTER-TO-DATE TOP FIVE CONTRIBUTORS TO RETURN
First Quarter 2021 Representative Small-Cap Growth Account Top Five Contributors
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NAME DESCRIPTION
AVERAGE 

WEIGHT (%) RETURN (%)
CONTRIBUTION 
TO RETURN (%)

MIME Mimecast Limited Provides cloud security and risk management services 
for corporate information and email 1.41 -29.33 -0.63

IAA IAA Inc. Provides automobile auction services 2.92 -15.14 -0.44

BL BlackLine Inc. Provides financial close automation software solutions 
to the SAP market 1.46 -18.76 -0.28

NEO NeoGenomics Inc. Provides genetic and molecular testing services 2.42 -10.41 -0.27

BHVN Biohaven Pharmaceutical Holding 
Company Ltd. Develops and research pharmaceutical drugs 1.08 -20.23 -0.23

 After a meaningful run headed into year end, Mimecast shares fell as the company was impacted by the significant Solarwinds cyberattack. Although we would 
describe the company’s exposure as quite small, sentiment was meaningfully hurt as investor concerns mounted that the incident might dent sales momentum.

 IAA shares retreated after a strong rebound off of COVID-19-induced lows in mid-2020. Secular trends driving higher total loss rates and the company's digital 
transformation can continue to drive years of double-digit cash flow growth.

 After meaningful multiple expansion in 2020, Blackline shares declined along with other high-growth software companies in the first quarter.

 Neogenomics was pressured in the quarter as a result of its investment in (and assumed future purchase) of Inivata, a private, next-generation diagnostics 
company. During the quarter, Inivata saw its public peers like Guardant and Natera come under pressure due to their extended valuations.

 Following a good run over the course of 2020, BHVN sold off along with the broader biotech sector, despite good results. In the period, one of BHVN's assets 
for the treatment of Alzheimer’s failed to meet its endpoints, but we had very low expectations for the indication given historical failure rates.

QUARTER-TO-DATE BOTTOM FIVE CONTRIBUTORS TO 
RETURN
First Quarter 2021 Representative Small-Cap Growth Account Bottom Five Contributors
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 Alignment is a high-growth managed care organization (MCO) that is 
focused on the Medicare population. Its highly rated Medicare Advantage 
plans look to leverage its purpose-built technology platform and high-
quality provider network to engage its members actively and routinely to 
drive better health outcomes and patient experience at meaningfully 
lower costs to the system. It is currently serving 80,000 members in 22 
markets across three states and plans to expand to 13 states for the 
2022 selling season.

 Ascendis is a platform biotech company that currently has five assets at 
various stages of development. Its TransCon technology could be 
applied to a wide array of drugs and can aid delivery in either a systemic 
or localized way, translating to better efficacy and more convenient 
administration. 

 AZEK is a leading manufacturer of low-maintenance and environmentally 
sustainable building products, best known for its residential decking 
brand TimberTech. AZEK operates in an attractive composite decking 
space that offers a combination of secular growth, less cyclicality given 
decking replacement demand and margin enhancement opportunities.

 Olink's Proximity Extension Assay (PEA) will help drive a marked 
acceleration in the field of proteomics. This includes driving more 
informed clinical actions, more timely diagnosis and delivery, and more 
effective prevention and management. Biological processes, including 
disease, are driven by proteins. Discovering predictive protein 
biomarkers can enable more accurate and timely diagnosis and targeted 
medical care. Olink’s revolutionary and highly scalable PEA technology 
can enable the relatively rapid decoding of the biological processes 
driving most disease. This should move clinical standards closer to a 
“right patient, right treatment, right time” model of care. 

SYMBOL ADDITIONS GICS SECTOR

ALHC Alignment Healthcare Inc. Health Care

ASND Ascendis Pharma A/S Sponsored ADR Health Care

AZEK AZEK Company Inc. Class A Industrials

OLK Olink Holding AB Sponsored ADR Health Care

ONTF ON24 Inc. Information Technology

SIBN SI-BONE Inc. Health Care

TMX Terminix Global Holdings Inc. Consumer Discretionary

VMI Valmont Industries Inc. Industrials

QUARTER-TO-DATE ADDITIONS
First Quarter 2021 Representative Small-Cap Growth Account Portfolio Activity

 ON24 is a leading provider of webinar software, enabling data-driven B2B 
marketing and pipeline generation. COVID-19 accelerated market awareness 
of the webinar channel's effectiveness, and we expect ON24 to sustain a 
heightened momentum over the next several years. 

 SI-BONE developed a novel implant system to treat the sacroiliac joint 
dysfunction market via minimally invasive procedures. SI joint disability is 
comparable to degenerative disc disease and major joint arthritis. 
Capitalizing on recent regulatory wins, enhanced physician reimbursement 
and broadening commercial coverage, SIBN will leverage unmatched clinical 
data to inflect revenue growth higher over the next two years.

 Terminix is one of the largest pest control companies and has years of self-
inflicted wounds by private equity owners and a prior management team. A 
new CEO has shed ancillary businesses and is focused on returning the core 
pest business to organic growth and improving profitability, a task that we 
think is probable given its leading brand in the space. 

 Valmont Industries is a diversified industrial company leveraged broadly to 
agriculture and infrastructure end markets. After a long period where growth 
and margins stagnated, the company appears poised to experience an 
acceleration in both due to burgeoning end-market demand.



Source: FactSet. The information provided in this material is not intended to be and should not be considered to be a recommendation or suggestion to engage in or refrain from a particular course of action or to make or 
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 BWX Technologies was sold to manage our overall weight to the defense 
end market in light of potentially changing budget priorities by the new 
administration.

 Certara, a biosimulation company, traded in excess of our three-year 
price target and, given its average growth profile and potential for near-
term margin compression, we elected to exit the position.

 We exited Etsy due to its market capitalization, which had reached over 
$30 billion. 

 Global Blood Therapeutics’s main asset likely makes a meaningful 
difference to patients’ lives. However, adoption and adherence have 
been below our expectations due to COVID-19, opening the door for 
greater competitive threats in the future.

 We sold our small position in Guidewire to fund other opportunities.

 Mercury Systems was sold to manage our overall weight to the defense 
end market in light of potentially changing budget priorities by the new 
administration and a high relative valuation.

 Nesco Holdings was eliminated following the announcement of a merger 
with a private company that sent the share price higher despite the 
meaningful dilution that would be experienced by current shareholders.

 Stitch Fix's stock benefited from gathering business momentum exiting 
2020. However, the meaningful rise in the stock prompted us to sell our 
position.

SYMBOL DELETIONS GICS SECTOR

BWXT BWX Technologies Inc. Industrials

CERT Certara Inc. Information Technology

CTOS Custom Truck One Source Inc. Financials

ETSY Etsy Inc. Consumer Discretionary

GBT Global Blood Therapeutics Inc. Health Care

GWRE Guidewire Software Inc. Information Technology

MRCY Mercury Systems Inc. Industrials

SFIX Stitch Fix Inc. Class A Consumer Discretionary

SYMBOL ADD & DELETE GICS SECTOR

SVMK SVMK Inc. Information Technology

QUARTER-TO-DATE DELETIONS
First Quarter 2021 Representative Small-Cap Growth Account Portfolio Activity

 SVMK was purchased at a very small weight heading into its earnings 
report on the view that the company may have a large opportunity to move 
its customer experience product suite upmarket. However, the quarterly 
report promptly raised sales execution issues within the enterprise market, 
which caused us to question its probability of success.



Source: FactSet. The portfolio information provided is based on a representative Small-Cap Growth account and is provided as supplemental information. Portfolio characteristics exclude cash and cash equivalents. 
Please see disclosure statements at the end of this presentation for additional information and for a complete list of terms and definitions.

REPRESENTATIVE SMALL-CAP 
GROWTH ACCOUNT

RUSSELL 2000® GROWTH 
INDEX

Number of Holdings 80 1,147 

Market Capitalization ($ B)
Weighted Average 7.4 4.2 

Weighted Median 6.3 3.5 

Maximum 28.4 18.2 

Minimum 0.5 0.1 

P/E Ratio FY2 Est. (x) 30.1 23.4 

Earnings Growth 3-5 Yr. Consensus Est. (%) 20.6 21.5 

ROE (%) 1.9 -2.8 

Dividend Yield (%) 0.4 0.4 

Top 10 Equity Holdings (%) 27.5 6.6 

Three-Year Annualized Portfolio Turnover (%) 38.6 --

PORTFOLIO CHARACTERISTICS
First Quarter 2021



Source: FactSet. The portfolio information provided is based on a representative Small-Cap Growth account and is provided as supplemental information. Sector diversification excludes cash and 
cash equivalents. Sectors are based on the ICB classification system. Please see disclosure statements at the end of this presentation for additional information and for a complete list of terms and 
definitions.
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Source: FactSet ®. The information provided in this material is not intended to be and should not be considered to be a recommendation or suggestion to engage in or refrain from a particular course of action or to make or 
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GICS SECTORS
REPRESENTATIVE SMALL-CAP

GROWTH ACCOUNT
(%)

RUSSELL 2000®

GROWTH INDEX
(%)

DIFFERENCE
(%)

REPRESENTATIVE SMALL-CAP
GROWTH ACCOUNT

(%)

Q1’21 Q1’21 Q1’21 Q4’20 Q1’20

Communication Services 5.99 2.43 3.56 4.94 7.18

Consumer Discretionary 13.49 15.39 -1.90 13.83 14.62

Consumer Staples 5.50 3.03 2.47 5.82 4.44

Energy 0.57 0.19 0.38 0.38 0.29

Financials 3.25 4.30 -1.05 3.20 4.34

Health Care 22.85 32.24 -9.39 20.87 20.22

Industrials 15.34 14.52 0.83 15.76 19.18

Information Technology 29.88 20.51 9.37 31.95 26.92

Materials 1.55 2.61 -1.05 1.67 1.34

Real Estate 1.58 3.29 -1.71 1.58 1.47

Utilities -- 1.50 -1.50 -- --

SECTOR DIVERSIFICATION
First Quarter 2021



REPRESENTATIVE
SMALL-CAP GROWTH ACCOUNT RUSSELL 2000® GROWTH INDEX ATTRIBUTION ANALYSIS

SECTOR AVERAGE 
WEIGHT (%) RETURN (%)

AVERAGE
WEIGHT (%) RETURN (%)

ALLOCATION 
EFFECT (%)

SELECTION & 
INTERACTION 
EFFECT (%)

TOTAL EFFECT 
(%)

Communication Services 5.75 4.80 2.39 9.40 0.21 -0.25 -0.05

Consumer Discretionary 13.71 5.92 14.64 17.11 -0.05 -1.41 -1.46

Consumer Staples 5.53 10.96 2.92 11.75 0.17 -0.06 0.11

Energy 0.50 17.91 0.17 48.60 0.14 -0.08 0.06

Financials 3.08 11.40 4.09 4.11 0.05 0.21 0.27

Health Care 22.26 2.87 33.05 -2.42 0.77 0.96 1.73

Industrials 15.08 2.72 14.32 11.47 0.19 -1.60 -1.41

Information Technology 30.86 -1.50 21.21 2.47 -0.18 -1.31 -1.49

Materials 1.70 -3.65 2.44 13.19 -0.03 -0.24 -0.28

Real Estate 1.54 4.37 3.28 3.24 0.07 0.04 0.12

Utilities -- -- 1.49 -0.39 0.12 -- 0.12

[Unassigned] -- -- -- -1.90 0.03 -- 0.03

Total 100.00 2.62 100.00 4.87 1.49 -3.74 -2.26 

Source: FactSet ®. The information provided in this material is not intended to be and should not be considered to be a recommendation or suggestion to engage in or refrain from a particular course of action or to 
make or hold a particular investment or pursue a particular investment strategy, including whether or not to buy, sell, or hold any of the securities mentioned. It should not be assumed that investments in such securities 
have been or will be profitable. References to specific securities are for illustrative purposes only and do not represent all of the securities purchased, sold or recommended for advisory clients. Total portfolio return 
figures provided above reflect the sum of the returns of the equity holdings in the representative account portfolio due to price movements and dividend payments or other sources of income, and exclude cash. The 
portfolio information provided is based on a representative Small-Cap Growth account and is provided as supplemental information. Sectors are based on the GICS classification system. Sector attribution excludes cash 
and cash equivalents. Please see disclosure statements at the end of this presentation for additional information and for a complete list of terms and definitions.

QUARTER-TO-DATE ATTRIBUTION DETAIL BY SECTOR
First Quarter 2021



Source: FactSet. The portfolio information provided is based on a representative Small-Cap Growth account and is provided as supplemental information. Sector diversification excludes cash and 
cash equivalents. Sectors are based on the Global Industry Classification Standard (GICS) classification system. Please see disclosure statements at the end of this presentation for additional 
information and for a complete list of terms and definitions.
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Brown Advisory Small-Cap Growth Composite Gross Returns
Brown Advisory Small-Cap Growth Composite Net Returns
Russell 2000® Growth Index

Source FactSet. All returns greater than one year are annualized. Past performance is not indicative of future results. The composite performance shown above reflects the Small-Cap Growth Composite, managed by Brown 
Advisory Institutional. Brown Advisory Institutional is a GIPS compliant firm and is a division of Brown Advisory LLC. Please see the Brown Advisory Small-Cap Growth disclosure statement at the end of this presentation for a GIPS 
compliant presentation.
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TOP 10 HOLDINGS % OF PORTFOLIO

Charles River Laboratories International Inc. 3.5

Cash and Equivalents 3.3

Genpact Ltd. 3.0

Zynga Inc. 3.0

Workiva Inc. 2.8

IAA Inc. 2.6

Waste Connections Inc. 2.5

Bright Horizons Family Solution Inc. 2.4

Hain Celestial Group Inc. 2.3

Catalent Inc. 2.2

Total 27.7%

Top 10 Portfolio Holdings

Source: FactSet. The information provided in this material is not intended to be and should not be considered to be a recommendation or suggestion to engage in or refrain from a particular course of action or to make or hold a 
particular investment or pursue a particular investment strategy, including whether or not to buy, sell, or hold any of the securities mentioned. It should not be assumed that investments in such securities have been or will be 
profitable. References to specific securities are for illustrative purposes only and do not represent all of the securities purchased, sold or recommended for advisory clients. Portfolio information is based on a representative Small-
Cap Growth account, includes cash and is provided as supplemental information. Please see disclosure statement at the end of this presentation for additional information. Figures in table may not total due to rounding.

TOP 10 EQUITY HOLDINGS
Representative Small-Cap Growth Account as of 03/31/2021



The views expressed are those of the author and Brown Advisory as of the date referenced and are subject to change at any time based on market or other 
conditions. These views are not intended to be and should not be relied upon as investment advice and are not intended to be a forecast of future events or a 
guarantee of future results. Past performance is not a guarantee of future performance and you may not get back the amount invested. The information 
provided in this material is not intended to be and should not be considered to be a recommendation or suggestion to engage in or refrain from a particular 
course of action or to make or hold a particular investment or pursue a particular investment strategy, including whether or not to buy, sell, or hold any of the 
securities mentioned. It should not be assumed that investments in such securities have been or will be profitable. To the extent specific securities are 
mentioned, they have been selected by the author on an objective basis to illustrate views expressed in the commentary and do not represent all of the 
securities purchased, sold or recommended for advisory clients. The information contained herein has been prepared from sources believed reliable but is not 
guaranteed by us as to its timeliness or accuracy, and is not a complete summary or statement of all available data. This piece is intended solely for our clients 
and prospective clients, is for informational purposes only, and is not individually tailored for or directed to any particular client or prospective client.

The Russell 2000® Growth Index measures the performance of the small-cap growth segment of the U.S. equity universe. It includes those Russell 2000®

Index companies with higher price-to-book ratios and higher forecasted growth values. The Russell 2000® Growth Index is constructed to provide a 
comprehensive and unbiased barometer for the small-cap growth segment. The Russell 2000® Index measures the performance of the small-cap segment of 
the U.S. equity universe. Both indices are completely reconstituted annually. Russell® and other service marks and trademarks related to the Russell indexes 
are trademarks of the London Stock Exchange Group Companies. 

The Russell 2000® Value Index measures the performance of the small-cap value segment of the U.S. equity universe. It includes those Russell 2000® Index 
companies with lower price-to-book ratios and lower forecasted growth values. The Russell 2000® Value Index is constructed to provide a comprehensive and 
unbiased barometer for the small-cap value segment. The Index is completely reconstituted annually to ensure that new and growing equities are included and 
that the represented companies continue to reflect value characteristics. The Russell 2000® Value Index and Russell are trademarks of the London Stock 
Exchange Group Companies.

An investor cannot invest directly in an index. 

Global Industry Classification Standard (GICS®) and “GICS” are service makers/trademarks of MSCI and Standard & Poor’s.

Factset ® is a registered trademark of Factset Research Systems, Inc.

Figures shown on sector diversification and quarterly attribution by detail slides may not total due to rounding.

DISCLOSURES



All financial statistics and ratios are calculated using information from FactSet as of the report date unless otherwise noted. 

The Average Weight of a position or sector refers to the daily average for the period covered in this report of a stock’s value as a percentage of
the portfolio. 

The Total Return of an equity security is the sum of the return from price movement and the return due to dividend payments or other sources 
of income. Standard benchmark-, sector- and portfolio-level returns are the sums of the weights of each security multiplied by its return, summed 
and calculated daily and summed over the period covered by the report or by an otherwise-noted period.

Allocation Effect measures the impact of the decision to allocate assets differently than those in the benchmark.

Selection and Interaction Effect reflects the combination of selection effect and interaction effect. Selection effect measures the effect of 
choosing securities that may or may not outperform those of the benchmark. Interaction effect measures the effect of allocation and selection 
decisions (i.e., did we overweight the sectors in which we underperformed).

Total Effect reflects the combination of allocation, selection and interaction effects. Totals may not equal due to rounding.

Contribution To Return is calculated by multiplying a security’s beginning weight in the portfolio by the security’s return on a daily basis, and 
geometrically linking the return to the reporting period. 

Market Capitalization refers to the aggregate value of a company’s publicly traded stock. Statistics are calculated as follows: Weighted 
Average: the average of each holding’s market cap, weighted by its relative position size in the portfolio (in such a weighting scheme, larger 
positions have a greater influence on the calculation); Weighted Median: the value at which half the portfolio's market capitalization weight falls 
above and half falls below; Maximum and Minimum: the market caps of the largest and smallest companies, respectively, in the portfolio. 

Price-Earnings Ratio (P/E Ratio) is the ratio of the share of a company’s stock compared to its per-share earnings. P/E calculations presented 
use FY2 earnings estimates; FY1 estimates refer to the next unreported fiscal year, and FY2 estimates refer to the fiscal year following FY1. 

Earnings Growth 3-5 Year Est. is the average predicted annual earnings growth over the next three to five years based on estimates provided 
to FactSet by various outside brokerage firms, calculated according to each broker’s methodology. 

P/E / Growth Ratio, or PEG Ratio, is the ratio of a portfolio’s P/E Ratio divided by its Est. 3-5 Yr. EPS Growth rate. 

Return on Equity (ROE) is equal to a company’s net income for a full fiscal year, divided by total shareholder equity.

Dividend Yield is the ratio of a stock’s projected annual dividend payment per share for the fiscal year currently in progress, divided by the
stock’s price.

Portfolio Turnover is the ratio of the lesser of the portfolio’s aggregate purchases or sales during a given period, divided by the average value 
of the portfolio during that period, calculated on a monthly basis. Portfolio turnover is provided for a three-year trailing period.

TERMS AND DEFINITIONS



SMALL-CAP GROWTH EQUITY COMPOSITE

1. *For the purpose of complying with the GIPS standards, the firm is defined as Brown Advisory Institutional, the Institutional and Balanced Institutional asset management divisions of Brown Advisory. As of July 
1, 2016, the firm was redefined to exclude the Brown Advisory Private Client division, due to an evolution of the three distinct business lines.

2. The Small-Cap Growth Equity Composite (the Composite) includes all discretionary portfolios invested in U.S. equities with strong earnings growth characteristics and small market capitalizations. The 
minimum account market value required for Composite inclusion is $1.5 million. 

3. The Composite was created in 1997. The Composite inception date is March 1, 1993.
4. The benchmark is the Russell 2000® Growth Index. The Russell 2000® Growth Index measures the performance of the small-cap growth segment of the U.S. equity universe. It includes those Russell 2000® 

Index companies with higher price-to-book ratios and higher forecasted growth values. The Russell 2000® Growth Index is constructed to provide a comprehensive and unbiased barometer for the small-cap 
growth segment. The Index is completely reconstituted annually to ensure new and growing equities are included and that the represented companies continue to reflect growth characteristics. The Russell 
2000® Growth Index and Russell® are trademarks/service marks of the London Stock Exchange Group companies. An investor cannot invest directly into an index. Benchmark returns are not covered by the 
report of the independent verifiers.

5. The composite dispersion presented is an equal-weighted standard deviation of portfolio returns calculated for the accounts in the Composite for the entire calendar year period.
6. Gross-of-fees performance returns are presented before management fees but after all trading commissions, and gross of foreign withholding taxes (if applicable). Net-of-fee performance returns reflect the 

deduction of actual management fees and all trading commissions. Other expenses can reduce returns to investors. The standard management fee schedule is as follows: 1.00% on the first $25 million; 0.90% 
on the next $25 million; 0.80% on the next $50 million; and 0.70% on the balance over $100 million. Further information regarding investment advisory fees is described in Part II A of the firm’s form ADV. 
Actual fees paid by accounts in the Composite may differ from the current fee schedule.

7. The three-year annualized ex-post standard deviation measures the variability of the Composite (using gross returns) and the benchmark for the 36-month period ended on December 31.
8. Valuations and performance returns are computed and stated in U.S. Dollars. All returns reflect the reinvestment of income and other earnings. 
9. A complete list of composite descriptions, policies for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request. 
10. Past performance is not indicative of future results.
11. This piece is provided for informational purposes only and should not be construed as a research report, a recommendation or suggestion to engage in or refrain from a particular course of action or to make or 

hold a particular investment or pursue a particular investment strategy, including whether or not to buy, sell or hold any of the securities mentioned, including any mutual fund managed by Brown Advisory. 

Year

Composite Total 
Gross Returns 

(%)
Composite Total 
Net Returns (%)

Benchmark 
Returns (%)

Composite 
3-Yr Annualized

Standard 
Deviation (%)

Benchmark 3-Yr 
Annualized
Standard 

Deviation (%)

Portfolios in 
Composite at 
End of Year

Composite 
Dispersion (%)

Composite
Assets 

($USD Millions)*

GIPS Firm 
Assets 

($USD Millions)*
2019 35.6 34.8 28.5 14.7 16.4 34 0.3 3,456 42,426
2018 -3.3 -4.0 -9.3 13.5 16.5 29 0.3 2,204 30,529
2017 18.8 18.1 22.2 12.2 14.6 33 0.2 2,301 33,155
2016 11.4 10.7 11.3 14.0 16.7 30 0.3 1,797 30,417
2015 8.9 8.2 -1.4 13.1 15.0 32 0.4 1,311 43,746
2014 1.4 0.8 5.6 11.8 13.8 32 0.3 1,597 44,772
2013 42.6 41.8 43.3 15.4 17.3 44 0.7 1,830 40,739
2012 16.0 15.4 14.6 18.3 20.7 32 0.6 1,178 26,794
2011 -1.7 -2.4 -2.9 20.6 24.3 29 0.5 1,023 19,962
2010 30.8 29.8 29.1 27.1 27.7 25 0.1 993 16,859
2009 43.1 41.9 34.5 25.2 24.9 16 1.0 481 11,058

Brown Advisory Institutional claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. Brown Advisory 
Institutional has been independently verified for the periods from January 1, 1993 through December 31, 2019. The Verification reports are available upon request. Verification assesses whether (1) the firm has 
complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and present performance in compliance with 
the GIPS standards. Verification does not ensure the accuracy of any specific composite presentation. GIPS® is a registered trademark owned by CFA Institute.
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